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time, and the smoothness and lack of friction attendant on their assumption of power was due in a large measure to die tact and intelligence of the King, It is reported that he replied in answer to a question as to his relations with his new ministers, " My grandmother would have hated them, my father would not have understood them, but I find that I get along with them very well." In 1926, when the Conservatives were once more in power, there occurred a General Strike, the failure of which proved that the coming of the motor-car and the wireless had done much to deprive a measure which had hitherto always been regarded as the prelude to revolution of much of its effectiveness.
The period 1926-1931 was one in which all touch with reality both in the economic and financial spheres seems to have been lost. As a result of the prevailing prosperity, which rested on the shakiest foundations, there was everywhere, but more particularly in America, a tremendous increase in speculation of the most fantastic sort: currencies, commodities, stocks and shares were all valued at prices which bore no relation at all to their real worth. At the end of the twenties came the inevitable collapse. Germany, who had been forced at the Peace Conference to engage herself to pay to the Allies reparations assessed by them at almost astronomical figures, had been bled white and could now no longer pay even the amounts to which her obligations had been finally reduced, whereupon the Allies defaulted on the payment of their own debts to the United States, whict had been calculated on a similarly fantastic basis. As 2
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